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  This paper establishes a Nash-bargain
ing model to investigate the joint deter-
mination of household formation and 
saving. It exhibits that under lifetime 
uncertainty the changes in individual-
specific resources, probabilities of 
survival and tastes for coresidence may 
alter the pattern of household and the 
resources allocation within household. 
This implies that ignoring the endo-
genity of household formation and 
interactions among family members one 
may make imprecise predictions about 
the changes of social saving rates.
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